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TAGS: EAID, TZ 

SUBJECT: PL 480-FY 77 PROGRAMS 

REF: A) DAR ES SALAAM 0104, B) 76 DAR ES SALAAM 4030 

1 . AFTER PROLONGED AND CAREFUL CONSIDERATION OF FACTORS AFFECTING 
TANZANIA'S FY 1977 FOOD NEEDS AMONG EMBASSY AND USAID PER- 
SONNEL, USAID DAR ES SALAAM DIRECTOR JOHNSON, FFP OFFICER 
RUSSELL AND I MET JANUARY 14 WITH TANGOV MINISTER OF AGRICUTURE 
MALECELA TO DEVELOP SPECIFIC FY 1977 PROPOSAL. 

2. MALECELA WOULD STILL LIKE MAJOR PL 480 INPUT INTO FAO FOOD 
SECURITY SCHEME (REF B), BUT AFTER FULL DISCUSSION (A) PROBLEMS 
INHERENT THIS APPROACH (DEPENDENCY ON GRANT AID NOT YET COMMITTED 
FOR ADEQUATE STORAGE, ETC.,) AND (B) ALTERNATIVE MEANS AVAILABLE 
TO HELP WITH FOOD PROBLEM, WE AND TAN GOV WISH PROPOSE FOLLOWING 
PL 480 FY 1977 PACKAGE: 

(A) 20,000 MT RICE 

(B) 30,000 MT YELLOW CORN 

(C) 20,000 MT SOYA-FORTIFIED SORGHUM GRITS 
LIMITED OFFICIAL USE 
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3. WE POINTED OUT TO MALECELA (A) THE UMR PROBLEM, (B) THE 
NECESSITY OF SPECIFIC USES OF RELIEF FOOD FOR DROUGHT AREAS (FOR 
WHAT WE HOPE WILL BE THE FINAL DROUGHT-RELIEF PROGRAM), AND 
(C) THE POSSIBLE IMPEDIMENT TO TITLE I PROGRAMS POSED BY STILL 
INCOMPLETED EXPROPRIATION CASES, BUT DID NOT DISCUSS WITH HIM 
IN DETAIL THE TERMS UNDER WHICH ANY BUT THE TITLE II DROUGHT 
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RELIEF FOOD MIGHT BE OFFERED. 

4. OUR RECOMMENDATIONS ON TERMS, BASED ON OUR ANALYSIS OF 
THE PRESENT STATE OF THE ECONOMY AND THE TANGOV DEVELOPMENT 
PROGRAM, ARE AS FOLLOWS: 

(A) 20,000 MT RICE UNDER TITLE I WITH BEST TERMS POSSIBLE: 

NO UMR 

(B) 30PPP MT YELLOW CORN UNDER TITLE II, SECTION 206, WITH 
UMR WAIVED 

(C) 20,000 MT SOYA-FORTIFIED SORGHUM GRITS FOR DROIJGHT-RF.FT IFF 
UNDER TITLE H, SECTION 201 

5. WE HAVE DELIBERATELY WAITED UNTIL NOW TO PRESENT OUR PACKAGE 
TO YOU SO THAT WE COULD HAVE THE BENEFIT OF LATEST CROP AND 
CONSUMPTION ESTIMATES, EXPLORE OTHER DONOR POSSIBILITES, AND 
DEAL WITH THE TANGOV ON BASIS OF AS HARD INFORMATION AS POSSIBLE. 
WE ARE CONVINCED THAT THE ABOVE PACKAGE WILL BEST SUIT OUR 
PURPOSES AND WOULD APPRECIATE WASHINGTON MOVING AHEAD ON 

IT AS SOON AS POSSIBLE, SINCE DELAYS IN DELIVERIES, ESPECIALLY OF 
THE RICE, WILL INEVITABLY AFFECT THE TOTAL FOOD PICTURE ON WHICH WE 
HAVE BASED OUR PROPOSAL. SEPARATE MESSAGES WILL FOLLOW WITHO 
APPROPRIATE BACKGROUND DATA, GENERAL INFORMATION, AND INDIVIDUAL 
AND OVERALL JUSTIFICATIONS. 

SPAIN 
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